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Global warming

remains the defining
challenge of our time
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Europe’s path to Net Zero AND CLINATE LAW

by 2050

INVESTING IN SMARTER,
MORE SUSTAINABLE
TRANSPORT

PROMOTING
CLEAN ENERGY
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wR7EN CHANGE JUST TRANSITION
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Reaching “"Net Zero” will only be possible with our technologies

Industry 4.0 Energy System

Circular Economy Smart Buildings

Infrastructure
& Mobility

Connectivity &
Networks
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Manufacturing stands out as an area of continued European strength

Exports of manufacturers
Global market share, %

Exports of high technology manufactured goods
Global market share, %

Source: ERT Benchmarking European Competitiveness and Industry Report
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https://ert.eu/documents/2022bmr/

But the global landscape for European manufacturers is deteriorating

e e
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Goodbye globalisation
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Supply Chain Crisis Worsens
As Russia’s War Against
Ukraine Continues

THE WALL STREET JOURNAL

Europe looks to go it alone on microchips amid US-China
clash
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European industry pivots to
US as Biden subsidy sends

‘dangerous signal’

Politicians warm of investment sxodus across Atlantic, driven by US
incentives and cheaper gas prices

FINANCIAL TIMES

i REUTERS’

POLITICO Q

Europe’s glory days of trade deals are over
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European steel prices to extend
rally as Ukraine conflict cuts
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Concerns about supply chain dependencies are driving protectionism

Case study: Importance of critical raw materials for the energy and climate transition

Source: European Commission

Materials
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Source: IEA

Our industries are facing intense competitiveness pressures

Energy costs in Europe remain far above other major economies
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Our industries are facing intense competitiveness pressures

We are falling behind on digital transformation... ... and we are not using our innovation potential
Progress on EU "Digital Decade” 2030 targets Total R&D Spending
% of GDP

+¢t South Korea
St

SMEs digital intensity
Cloud take-up

Big data take-up
Al take-up

NOW % of the target achieved Il 2030 TARGET
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Source: European Commission 2023 Report on the State of the Digital Decade | ERT Benchmarking European Competitiveness and Industry Report



https://digital-strategy.ec.europa.eu/en/library/2023-report-state-digital-decade
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Our industries are facing intense competitiveness pressures

The “"Regulatory Tsunami” continues to create excessive burdens

Number of new laws/year in Europe I I
: 2021 2022
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The damage of losing our competitiveness is clear

European prosperity is decoupling from the US... ...and voters are getting angry
FINANCIAL TIMES
100.000 s Political pushback puts brakes on Brussels’
(GDP/head) - green agenda
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Farmers protest in Paris over environmental laws, includin.q.curbs on pesticide use I.I: Bertrand Guay/AFP{Getty Images
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Source: ECIPE Comparing Economic Growth between the US and EU



https://ecipe.org/publications/comparing-economic-growth-between-eu-and-us-states/

Europe needs a radical competitiveness push to reach Net Zero

1. Decrease the regulatory burden
2. Regain global leadership in research and innovation
3. Recommiit to the Single Market

4. Make digital legislation work for the manufacturing

industries
5. Remove trade barriers

6. Ensure competitive and secure energy supply




SHAPING A FUTURE THAT'S GOOD

Thank you!

www.orgalim.eu °®Orqa|im EU @Orgalim

|@®®@ This work is licensed by Orgalim under CC BY-NC-SA 4.0
For more information, read our Terms of Use.
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